
Buying an Auto
Basic Definitions



Sedan: Webster’s Dictionary states, “A 2- or 4-
door automobile seating four or more persons 
and usually having a permanent top.” 

MSRP: Manufacturer’s Suggested Retail Price 
(AKA the sticker price) 

Total Purchase Price: The cost of the vehicle 
+ taxes + title and fees









Finance Charge: The cost of the loan of a set 
time period (total loan cost - purchase price of 
vehicle) 

Sales tax: the added cost (based on a 
percentage) for purchasing an item; varies state 
by state. 

MI’s sales tax is 6% 

Title and Fees: The added costs of securing a 
license plate and a title for a vehicle





Maintenance cost: The overall cost of owning 
a vehicle, from the oil changes to windshield 
washing fluid.  (An estimate here) 

Tire Cost: The cost of purchasing tires.  Each 
tire has a lifespan.  Use our annual miles/year to 
determine how many times we’ll need new tires 

Oil changes: Usually every 3,000 miles.  
Synthetic brands can have a longer lifespan.  Use 
Valvoline or Fast Eddie’s prices for this estimate.



Total cost over 72 months (6 years): 

Total purchase price + 72-month maintenance 
costs



Resources

CASE Credit Union: a good place to get an auto 
loan! 

Consumer Reports Buying Guide: http://
www.consumerreports.org/cro/cars/new-cars/
buying-advice/index.htm

http://www.consumerreports.org/cro/cars/new-cars/buying-advice/index.htm

